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Tracking the fiscal conditions in the states
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What a recession means for states
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Source: The Nelson A. Rockefeller Institute of Government

Revenue takes historic hits

http://www.rockinst.org/�
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SOURCE: National Association of State Budget Officers/National Governors Association Spring Fiscal Survey, June 2010

Real change in state general fund expenditures, FY1999 – FY2010

States take austerity measures

Total state spending 
dropped 11 percent
from FY08 to FY10.
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Growth in outstanding debt
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Source: Pew Center on the States, Beyond California: States in Fiscal Peril, 2009

California dreaming?
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$1 trillion gap
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Laggards in pension funding
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5 percent funded

Twenty states had set aside no money for retiree health care and other benefits
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Unfunded pension liabilities, FY2008
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Unfunded pension liabilities, FY2008
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Unfunded pension liabilities, FY2008



Spending pressures
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The Rising Cost of State Corrections 

1987 1990 1995 2000 2005 2008

$47.3
Billion

General Fund
Expenditures
for Corrections

$10.62
Billion

$20.18
Billion

Inflation 
Adjusted



Facing facts: a look at five states

www.pewcenteronthestates.org



A lack of trust
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A lack of trust
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Arizonans are more likely to think the state is going in the right direction.
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Too big, too small or just right?
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Of those who thought 
states could spend less, 
most think 10 percent 
or more could be cut.



The essentials: Residents want to protect K-12
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The essentials: Priorities for Arizona
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Arizonans’ tax and 
spending choices



The essentials
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Paying for the essentials: Tax the other guy
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Reality check: Tax the other guy
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Cut up the credit card
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State and local borrowing grew at an annual average rate of 85 
percent, between 2000 and 2007. The lack of credit early in the 
recession slowed state and local borrowing, but it has picked up 

sharply since the end of 2008.



Cut up the credit card
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Deliver better results
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Reforms in pensions
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Reforms: 2008-2009



Reforms in pensions
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Reforms: 2010

• 21 states enacted reforms this 
past year

• We are continuing to track states’ 
progress on retirement benefits.

• COLAs (CO, MN and SD)
• Changes to benefits of 
current retirees



Reforms in corrections
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Actual savings in FY 2008/09: 

Estimated savings through FY 2012:

State crime rate tracks national figures

Annual reinvestment in community 
corrections continued by 2009 Legislature 



Making tough choices
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How do states recover?



www.PewCenterontheStates.org
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